WHY IS METROPOLITAN GOVERNANCE
IMPORTANT?

Posted on 01/03/2022 by Naider



(POR QUE LA GOBERNANZA METROPOLITANA ES
IMPORTANTE?

La ausencia de coordinacion entre municipios afecta a la implementacion de politicas de desarrollo

economico y genera problemas en la provision de bienes y servicios publicos a nivel local

nai

The absence of coordination between municipalities of a

the same metropolitan crown affects the implementation of policies of

economic development and the provision of public goods and services at the national level.
local. Metropolitan governance is, from an economic point of view, a

ideal instrument to solve coordination problems

interinstitutional.

On the one hand, the municipalities that make up an area

metropolitan areas usually do not have sufficient scale to provide some
services efficiently (the most usual case is the treatment and management of
waste), and the possibility of associating with other municipalities to
Supplying them together reduces your supply costs.

On the other hand, the policies and initiatives of a

municipality can cause negative externalities on other municipalities in the
metropolitan area, or on the policies adopted in other sectors. so, in

the definition of the different land uses at the municipal level exist

evident lack of inter-institutional coordination that derives in notable

costs for public bodies and, ultimately, for citizens.

In the absence of institutions and mechanisms for
coordination at the metropolitan level, the administrative fragmentation of the



city (determined not only by the existence of different municipalities, but
also by regional or state powers) leads to the lack of a

long-term strategic vision for the development of the metropolitan area that
unite land use policies and transport and housing policies.

Empirical evidence provided by the OECD (What makes cities more productive?Evidencefromfive OECD
countrieson the role of urbangovernance) shows that the fragmentation of metropolitan governance
is correlated with lower levels of productivity and lower rates of economic growth. In turn, the
existence of formal metropolitan government institutions is associated with greater citizen
satisfaction in areas such as public transport and environmental management.

Administrative fragmentation and labor productivity by cities

ESTADOS UNIDOS

ﬁ'l -
™ - ® San Francisco
) ® Washington
Were Vadas
® Woenix® ® @
C . o ®
o - ® Des Moines
® e o ;. e L - ® Luimdenaha
® San ”.’_]'1'.‘) ® Little Rock
™
' ® £l Paso
® Mcallen
=
' T T T T
0 5 1 1.5

Fragmentation


https://www.oecd-ilibrary.org/what-makes-cities-more-productive-evidence-on-the-role-of -urban-governance-from-five-oecd-countries_5jz432cf2d8p.pdf?itemId=%2Fcontent%2Fpaper%2F5jz432cf2d8p-en&mimeType=pdf
https://www.oecd-ilibrary.org/what-makes-cities-more-productive-evidence-on-the-role-of -urban-governance-from-five-oecd-countries_5jz432cf2d8p.pdf?itemId=%2Fcontent%2Fpaper%2F5jz432cf2d8p-en&mimeType=pdf

Source: Ahrend, R., Farchy, E., Kaplanis, I., & Lembcke, A. C. (2017). What makes cities more productive? Evidence from five OECD countries on the

role of urban governance. journal of Regional Science, 57 (3), 385-410.

Despite the evidence, the political system still hasn't

has responded to this metropolitan phenomenon, squandering the great
opportunity to generate an urban system according to the reality of the
main Spanish cities.

Despite the fact that the powers in the creation, modification and suppression of metropolitan
areas correspond to the Autonomous Communities, only the Parliament of Catalonia has exercised
this power in a constructive way (since most of the regional parliaments, including that of Catalonia,
the metropolitan governments were abolished in the 1980s), creating the Barcelona Metropolitan
Area (2011).

The rest of the metropolitan areas are institutionally fragmented, without comprehensive
metropolitan institutions. Therefore, institutional reforms are urgently needed to deepen the
metropolitan nature of our cities in order to take advantage of greater inter-institutional
coordination. Three concrete steps can help guide effective metropolitan governance reforms:
identifying concrete metropolitan projects, designing metropolitan incentives, and strengthening
metropolitan financing.

Juan Capeans
Urban Economist
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